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SUBJECT: FUTURE OF NAMRU-2 

REFS: A) STATE 72272 (NOTAL); B) TAIPEI 1341 (NOTAL) 

SUMMARY: NAVAL MEDICAL RESEARCH AND DEVELOPMENT COMMAND 
HAS PROPOSED EXTENDING NAMRU-2 AGREEMENT FOR ONE YEAR, 
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UNTIL OCTOBER 14, 1979, DURING WHICH TIME THE UNIT'S 
ACTIVITIES ON TAIWAN WOULD BE TERMINATED AND TRANSFERRED 
TO THE PHILIPPINES. END SUMMARY. 

1 . THE SURGEON GENERAL OF THE NAVY HAS APPROVED A 

"CONCEPT PAPER" ON THE FUTURE OF NAMRU-2 SUBMITTED BY 

THE NAVAL MEDICAL RESEARCH AND DEVELOPMENT COMMAND (NMRDC), 
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UNDER WHICH NAMRU-2 FALLS. THE APPROVAL WILL NOT BE FINAL 
UNTIL CONFIRMED BY CNO AND JCS. THE CONCEPT PAPER CARRIES 
RECOMMENDATIONS FOR NAMRU-2'S FUTURE WHICH ARE SOMEWHAT 
DIFFERENT FROM WHAT WE HAD EXPECTED IN MARCH (SEE REFTEL A). 
THE SALIENT POINTS IN THE PAPER ARE THAT (1 ) NAMRU-2 
AGREEMENT SHOULD BE EXTENDED FOR ONE REPEAT ONE YEAR; 

(2) DURING THE COURSE OF FY 1979 NAMRU-2 ACTIVITIES SHOULD 
BE GRADUALLY TRANSFERRED TO THE PHILIPPINES; (3) THE 
PHASING OUT OF NAMRU-2 IN TAIWAN WOULD BE COMPLETED BY 
OCTOBER 14. 1979. DEPARTMENT CONCURS IN THESE PROPOSALS. 

2. NARDC CONCEPT PAPER NOTES THAT PUBLIC HEALTH IM- 
PROVEMENTS IN TAIWAN IN RECENT YEARS HAVE RESULTED IN 
A MAJOR DIMINUTION IN THE PRESENCE ON THE ISLAND OF 
DISEASES UHICH POSE A THREAT TO U.S. MILITARY OPERATIONS. 
CONSEQUENTLY, IN RECENT YEARS THE PERCENTAGE OF NAMRU-2'S 
PROGRAM CONDUCTED OUTSIDE THE ROC HAS INCREASED, AND 
TODAY THE MAJORITY OF THE UNIT'S FIELD WORK IS CONDUCTED 
IN THE PHILIPPINES AND INDONESIA UITH SUPPORT PROVIDED 

BY THE BASE LABORATORY IN TAIPEI. "IT HAS BEEN APPARENT 
FOR SEVERAL YEARS...,” THE PAPER STATES, "THAT IT IS NO 
LONGER DESIRABLE, COST-EFFECTIVE OR LOGISTICALLY EFFICIENT 
TO MAINTAIN A SUPPORT FACILITY IN TAIPEI." 

3. THE CONCEPT PAPER PROPOSES THE FOLLOWING PLAN OF 
ACTION: 
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-—EXTEND EXISTING TAIWAN AGREEMENT JUL-SEPT. 78 

— TERMINATE EMPLOYMENT OF TAIPEI STAFF 
NOT REQUIRED FOR PROGRAM AFTER FY 78 OCT. 78 

— ESTABLISH MANILA DETACHMENT; TRANSFER 
INITIAL AMERICAN STAFF SEPT.-OCT.78 

— CONVERT DETACHMENT TO COMMAND STATUS; 

TRANSFER FISCAL, SUPPLY, PER FUNCTIONS APR. 79 

— TERMINATE EMPLOYMENT OR REMAINDER OF 
TAIPEI STAFF OCT. 79 

— TOTAL NAMRU-2 ABSENCE FROM TAIPEI 14 OCT. 79 

COPY OF CONCEPT PAPER BEING POUCHED TO EMBASSY TAIPEI 
AND MANILA, ATTENTION POL. 

4. FOR MANILA: CONCEPT PAPER STATES THAT .BOTH THE 
SECRETARY OF HEALTH OF THE PHILIPPINES AND THE U.S. 
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AMBASSADOR HAVE EXPRESSED THEIR SUPPORT FOR AN ENLARGED 
NAMRU-2 OPERATION IN MANILA., IF EMBASSY MANILA FORSEES 
ANY DIFFICULTIES IN IMPLEMENTING ABOVE-MENTIONED PLAN 
OF ACTION. DEPARTMENT WOULD APPRECIATE RECEIVING EMBASSY'S 
RESERVATIONS AND COMMENTS SOONEST. 

5. FOR TAIPEI: IN CONSULTATION WITH NAMRU-2 COMMANDER, 

EMBASSY TAIPEI SHOULD NOU COTACT MOFA AND INITIATE 
PROCESS FOR EXTENDING NAMRU AGREEMENT FOR ONE ADDITIONAL 
YEAR. EMBASSY SHOULD STATE THAT NAMRU-2 INTENDS TO 
TRANSFER ITS ACTIVITIES TO MANILA DURING THIS FINAL YEAR 

OF OPERATION AND EXPLAIN NAMRU’S RATIONALE FOR DOING SO 
DRAWING UPON PARA 2 ABOVE. EMBASSY SHOULD ASK MOFA'S 
COOPERATION IN ARRANGING ONE YEAR EXTENSION AND PROVIDE 
CONFIDENTIAL 

CONFIDENTIAL 

PAGE 04 STATE 209466 

TEXT OF FOLLOWING DRAFT U.S. DIPLOMATIC NOTE REQUESTING 
EXTENSION FOR MOFA'S CONSIDERATION AND COMMENT. 

6. BEGIN TEXT: 

"I HAVE THE HONOR TO REFER TO THE AGREEMENT BETWEEN THE 
GOVERNMENT OF THE UNITED STATES OF AMERICA AND THE GOVERN- 
MENT OF THE REPUBLIC OF CHINA, EFFECTED BY EXCHANGE OF 
NOTES, DATED OCTOBER 14, 1955, AND EXTENDED BY EXCHANGE 
OF NOTES, DATED OCTOBER 14, 1975, CONCERNING THE ESTAB- 
LISHMENT OF THE UNITED STATES NAVAL MEDICAL RESEARCH UNIT, 
HEREINAFTER DESIGNATED AS NAMRU-2. 

"IT IS THE UNDERSTANDING OF THE GOVERNMENT OF THE UNITED 
STATES THAT, UNLESS EXTENDED BY MUTUAL AGREEMENT OR UNLESS 
THE NAMRU-2 RESEARCH PROJECT IS ABANDONED BY THE UNITED 
STATES OR DISCONTINUED BY MUTUAL AGREEMENT, THE PRESENT 
ARRANGEMENTS SHALL BE EXTENDED FOR ONE YEAR FROM OCTOBER 
14, 1978. 

"UPON RECEIPT OF A NOTE FROM YOUR EXCELLENCY ACCEPTING 
THE FOREGOING PROPOSAL ON BEHALF OF THE GOVERNMENT OF THE 
REPUBLIC OF CHINA, THE GOVERNMENT OF THE UNITED STATES OF 
AMERICA WILL CONSIDER THAT THIS NOTE AND YOUR EXCELLENCY'S 
REPLY CONSTITUTE AN AGREEMENT BETWEEN OUR TWO GOVERNMENTS." 
END TEXT. 

7. PLEASE REPORT MOFA'S COMMENTS PROMPTLY. 

8. FYI: ALTHOUGH WE EXPECT TO TERMINATE NAMRU-2 OPERA- 
TIONS ON TAIWAN, AND THE AGREEMENT PROVIDING FOR THOSE 
OBJECTIVES, BY OCTOBER 14, 1979, THE DRAFT NOTE ALLOWS US 
THE OPTION OF EXTENDING THEM FOR AN ADDITIONAL PERIOD OF 
CONFIDENTIAL 
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TIME, SHOULD THAT PROVE ABSOLUTELY NECESSARY. 

9. DEPARTMENT IS AWARE THAT THE NATIONAL INSTITUTE OF 
HEALTH (NIH) IS IN THE PROCESS OF EXTENDING FOR THREE 
YEARS ITS CONTRACT FOR HEPATITIS RESEARCH ON TAIWAN. 

PART OF THIS RESEARCH IS PRESENTLY CONDUCTED IN NAMRU-2 
FACILITIES. WE HAVE POINTED OUT TO NIH THAT THESE FA- 
CILITIES WILL NOT BE AVAILABLE AFTER NAMRU-2 TERMINATES 
ITS ACTIVITIES ON TAIWAN. NIH STATES THAT IT'S CONTRACTOR 
WILL TAKE STEPS TO MAKE ALTERNATIVE ARRANGEMENTS SO THAT 
ITS HEPATITIS RESEARCH CAN CONTINUE ON TAIWAN AFTER THE 
UNIT'S CLOSURE. END FYI. VANCE 
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